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Public Law 92-385
AN ACT
To authorize for a limited period additional loan assistance under the Small
Business Act for disaster vietims, to provide for a study and report to the

Congress by the President setting forth recommendations for a comprehensive
revision of disaster relief legislation, and for other purposes,

Be it enacted by the Senate and House of Representatives of the
United States of America in C'ongress assembled, That (a) subsection
(b) of section 7 of the Small Business Act (15 U.S.C. 636(b)) is
amended by striking out the matter following the numbered para-
graphs and inserting in lieu thereof the following:

“§o loan under this subsection, including renewals and extensions
thereof, may be made for a period or periods exceeding thirty years:
Provided, ’l?hat the Administrator may consent to a suspension in the
payment of principal and interest charges on, and to an extension in
the maturity of, the Federal share of any loan under this subsection
for a period not to exceed five years, if (A) the borrower under such
loan is a homeowner or a small business concern, (B) the loan was
made to enable (i) such homeowner to repair or replace his home, or
(ii) such concern to repair or replace plant or equipment which was
damaged or destroyed as the result of a disaster meeting the require-
ments of clause (A) or (B) of paragraph (2) of this subsection, and
(C) the Administrator determines such action is necessary to avoid
severe financial hardship: Provided further, That the provisions of
paragraph (1) of subsection (c) of this section shall not be applicable
to any such loan having a maturity in excess of twenty years. Not-
withstanding the provisions of any other law, and except as otherwise
provided in this subsection, the interest rate on the Administration’s
share of any loan made under this subsection shall not exceed 3 per
centum per annum, except that in the case of a loan made pursuant
to paragraph (3), (5), (6;, or (7), the rate of interest on the Admin-
istration’s share of such loan shall not be more than the higher of
(A) 234 {)er centum per annum; or (B) the average annual interest
rate on all interest-bearing obligations of the United States then form-
ing a part of the public debt as computed at. the end of the fiscal year
next preceding the date of the loan and adjusted to the nearest one-
aightﬁ of 1 per centum plus one-quarter of 1 per centum per annum. In
agreements to participate in loans on a deferred basis under this sub-
section, such participation by the Administration shall not be in excess
of 90 per centum of the balance of the loan outstanding at the time of
disbursement.

“In the administration of the disaster loan program under para-
graphs (1), (2),and (4) of this subsection, in the case of property loss
or damage or injury resulting from a major disaster as determined by
the President or a disaster as determined by the Administrator which
occurs on or after January 1, 1971, and prior to July 1, 1973, the Small
Business Administration, to the extent such loss or damage or injury
is not compensated for by insurance or otherwise—

“(A) may make any loan for repair, rehabilitation, or replace-
ment of property damaged or destroyed without regard to
whether the required financial assistance is otherwise available
from private sources;

“(B) may, in the case of the total destruction or substantial
property damage of a home or business concern, refinance any
mortgage or other liens outstanding against the destroyed or
damaged property if such property is to be repaired, rehabilitated,
or replaced, except that (1) in the case of a business concern, the
amount refinanced shall not exceed the amount of the physical
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loss sustained, and (2) in the case of a home, the amount of each
monthly payment of principal and interest on the loan after
refinancing under this clause shall be not less than the amount of
each such payment made prior to such refinancing;

“(C) may, in the case of a loan made under clause (A) or
a mortgage or other lien refinanced under clause (B) in con-
nection with the destruction of, or substantial damage to, prop-
erty owned and used as a residence by an individual who by
reason of retirement, disability, or other similar circumstances
relies for support on survivor, disability, or retirement. benefits
under a pension, insurance, or other program, consent to the sus-
pension of the payments of the principal of that loan, mortgage,
or lien during t}:e lifetime of that individual and his spouse for so
long as the Administration determines that making such payments
would constitute a substantial hardship;

“(D) shall, notwithstanding the provisions of any other law
and upon presentation by the applicant of proof of loss or dam-
age or injury and a bona fide estimate of cost of repair, rehabilita-
tion, or replacement, cancel the principal of any loan made to
cover a loss or damage or injury resulting from such disaster,
except that—

“(i) with respect to a loan made in connection with a dis-
aster occurring on or after January 1, 1971 but prior to Jan-
uary 1, 1972, the total amount so canceled shall not exceed
$2,500, and the interest on the balance of the loan shall be at a
rate of 3 per centum per annum; and

“(ii) with respect to a loan made in connection with a dis-
aster occurring on or after January 1, 1972 but prior to July 1.
1973, the total amount so canceled shall not exceed $5,000, and
the interest on the balance of the loan shall be at a rate of 1
per centum per annum.

With respect to any loan referred to in clanse (D) which is outstand-
ir11g] 1on the date oz enactment of this paragraph, the Administrator
shall—

“(i) make such change in the interest rate on the balance of such
loan as is required under that clause effective as of such date of
enactment; and

“(i1) in applying the limitation set forth in that clause with
respect to the total amount of such loan which may be canceled,
consider as part of the amount so canceled any part of such loan
which was Freviously canceled pursuant to section 231 of the
Disaster Relief Act of 1970.

“Whoever wrongfully misapplies the proceeds of a loan obtained
under this subsection shall be civilly liable to the Administrator in an
amount equal to one-and-one-half times the original principal amount
of the loan.”

(b) The last pam%lraph of the amendment made by subsection (a)
shall apply only with respect to loans made on or after the date of
enactment of this Act.

(¢) Any person who (1) suffers any loss or damage as a result of a
major disaster as determined by the President which occurred prior to
the date of enactment of this Act, (2) is eligible for assistance under
the amendment made by subsection (a). and (3) is otherwise eligible
for benefits greater than those provided by the amendment made by
subsection (a), may elect to receive such greater benefits.

Src. 2. (a) Section 7(b) of the Small Business Act is amended—

(1) by striking out the period at the end of paragraph (6) and
inserting in lieu thereof “; and”; and
. 1(12) by inserting after paragraph (6) a new paragraph as

ollows:
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“(7) to make such loans (either directly or in cooperation with
banks or other lending institutions through agreements to par-
ticipate on an immediate or deferred basis) as the Administra-
tion may determine to be necessary or appropriate to assist, or
to refinance the existing indebtedness of, any small business con-
cern directly and seriously affected by the significant reduection
of the scope or amount of Federal support for any project as a
result of any international agreement limiting the development
of strategic arms or the installation of strategic arms or strategic
arms facilities, if the Administration determines that such con-
cern is likely to suffer substantial economic injury without assist-
ance under this parafmph.”.

(b) Section 4(c¢) of the Small Business Act (15 U.S.C. 633(¢)) is
amended—

(1) by inserting “7(b)(7),” immediately after “7(b) (6),” in
paragraph (1) thereof; and

(2) by inserting “7T(b)(5), 7(b)(6), T(b)(7)," immediately
after “7(b) (4),” in paragraph (2) (A) thereof.

Sec. 3. The President shall conduct a thorough review of existing
disaster relief legislation, and not later than January 1, 1973, he shail
transmit to the Congress a report. containing s;wc.ifﬁ: legislative pro-
posals for the comprehensive revision of such legislation in order to—

(1) standardize the amount of benefits available to persons
affected by disasters so as to achieve fairness and consistency with
regard to the amount of benefits provided to such persons and to

reclude the need for separate legislation to aid persons affected

y future disasters; .

(2) improve the execution of the Government’s disaster relief
program by eliminating unnecessary administrative procedures
and reducing the number of agencies involved in disaster relief
or increasing individual agency authority and responsibility ; and

(3) prevent the misuse of efits made available under the

rograim.

Skc. 4. (a) The Congress hereby finds and declares that there has
been substantial damage to educational institutions as a result of
hurricane and tropical storm Agnes; that disaster relief for public
educational institutions is adequately covered by legislation heretofore
enacted ; that nonprofit private educational institutions are not pro-
vided disaster relief benefits comparable to those provided to public
educational institutions; that nonprofit private educational institu-
tions have a secular educational mission; that students attending
nonprofit private educational institutions that have been damaged or
destroyed will have to be provided for in public institutions if the
former institutions are not restored; and that these facts compel
enactment of special measures designed to provide nonprofit private
educational institutions which were victims of this catastrophe with
disaster relief benefits comparable to those provided for public educa-
tional institutions.

(b) To the extent such loss or damage or destruction is not compen-
sated for by insurance or otherwise, the President may make grants
to nonprofit private educational institutions in major disaster areas as
designated by the President for the repair, restoration, reconstruction,
or replacement of educational facilities, supplies, or equipment which
have been lost, damaged, or destroyed as a result of hurricane and
tropical storm Agnes, if such facilities, supplies, or equipment were
owned on the date of such loss, damage, or destruction by an organiza-
tion exempt from taxation under section 501 (¢), (d), or (e) of the
Internal lge?emla Code of 1954 and the facilities, supplies, or equip-
ment were being used to carry out the purposes for which such orga-
nization was accorded that exemption; except that no grant may be
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made under this section for the repair, restoration, reconstruction, or
replacement of any facility for which disaster relief assistance would
not be authorized under Public Law 81-815, title VII of the Higher
Education Act of 1965, or the Disaster Relief Act of 1970 if such
facility were a public facility. 7 y

(¢) 'The amount of a grant made under this section shall not—

(1) exceed 100 per centum of the cost of—

(A) repairing, restoring, reconstructing, or replacing an
facility on the basis of the tiesign of such facility as it exist
imme«'ﬂntel prior to the disaster referred to in subsection (b)
and in conformity with applicable codes, specifications, and
standards; and

(B) repairing, restoring, or replacing equipment or
supplies;

as they existed immediately prior to such disaster;

(2) in the case of any facility which was under construction

when damaged or destroyed as a result of such disaster, exceed 50

er centum of the cost of restoring such facility substantially to
1ts condition prior to such disaster, and of completing construc-
tion not performed prior to such disaster to the extent that the
cost of completing construction is increased over the original con-
struction cost due to changed conditions resulting from such
disaster;

(3) be used to pay any part of the cost of facilities, supplies,
or equipment which are to be used primarily for sectarian pur-
poses; or

(4) be used to restore or rebuild any facility used or to be used
primarily for reli%'ious worship: replace, restore, or repair any
equipment or supplies used or to be used primarily for religious
instruction, or restore or rebuild any facility or furnish any equip-
ment or supplies which are used or to be used primarily in con-
nection with any part of the program of a school or department
of divinity.

(d) Forthe purposes of this section—

(1) the term “educational institution” means any elementary
school (as defined by section 801(c) of the Elementary and Sec-
ondary Education Act of 1965), any secondary school (as defined
by section 801(h) of the Elementary and Secondary Education
Act of 1965), and any institution of 'higher education (as defined
by section 1201(a) of the Higher Education Act of 1965); and

(2) the term “school or department of divinity” means a school
or department of divinity as defined by section 1201(1) of the
Higher Education Act of 1965.

_Sec. 5. Subtitle C of the Consolidated Farmers Home Administra-
tion Act of 1961, as amended (7 U.S.C. 1961-1967), is amended by
adding at the end thereof the following new section :

“Sec. 328. (a) Notwithstanding any other provision of law, in the
administration of this subtitle and the rural housing loan program
under section 502 of title V of the Housing Act of 1949, as amended
(42 U.S.C. 1472), in the case of property loss or damage or injury
resulting from a major disaster as determined by the President or a
natural disaster as determined by the Secretary of Agriculture which
occurred after June 30, 1971, and prior to July 1, 1973, the Secretary—

“(1) to the extent such loss or damage or injury is not com-
pensated for by insurance or otherwise, (A) shall cancel the
principal of the loan, except that the total amount so canceled
shall not exceed the greater of (i) 50 per centum of the original
principal amount of such loan but not more than $5,000, or (i1) the
per centum that would be canceled of a loan of the same size by
the Small Business Administration under section 7T(b) of the
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Small Business Act, as amended (15 U.S.C. 636(b)), and (B)
may defer interest payments or prineipal payments, or both, in
whole or in part, on any loan made under this section during the
first three years of the term of the loan, except that any such
deferred payments shall bear interest at a rate per annum to be
determined by the Secretary of the Treasury under section 234 of
the Disaster Relief Act of 1970 (42 U.S.C. 4453), or that estab-
lished by the Small Business Administration under section 7(b)
of the Small Business Act, as amended (15 U.S.C". 636 (b) ), which-
ever is lower: Prowvided., That no one borrower shall be eligible to
receive more than one such cancellation for any single disaster.

“(2) to the extent such loss or damage or injury is not com-
pensated for by insurance or otherwise, may grant any loan for
repair, rehabilitation, or replacement of property damaged or
destroyed, without regard to whether the required loan is other-
wise available from private sources: Provided, That in the case
of any loan for refinancing, either under clanse (3) of this sub-
section or under section 322 of this subtitle, require the borrowers
to demonstrate that they are unable to obtain sufficient credit. else-
where to finance their actual needs at reasonable rates and terms,
taking into consideration prevailing private and cooperative rates
and terms in the community in or near which the applicant resides
for loans for similar purposes and periods of time.

“(3) may, in the case of the total destruction or substantial
property damage of homes or farm service buildings and related
structures and equipment, refinance any mortgage or other lien
outstanding against the destroyed or damaged property if such
property is to be repaired, rehabilitated, or replaced, except. that
the amount refinanced shall not exceed the amount of the physical
loss sustained. Any such refinancing shall be subject to the provi-
sions of clauses (1) and (2) of this subsection.

“(4) shall require the recipient of any emergency loan made
under this section to execute the agreement to refinance required
by section 333(c¢) of this title: Provided, That any such loan
shall be reviewed at not less than two-year intervals to determine
if the agreement to refinance shall become applicable.

“(b) Notwithstanding any other provision of law, the provisions of
subsection (a) of this section shall also apply to the administration of
the programs referred to in such subsection in the case of any property
loss or damage or injury, including loss or damage to agricultural
crops, resulting from flood or excessive prolonged rain, drought, or
other natural disaster occurring after June 30, 1971, and prior to
July 1, 1973, in any area determined by the President to be a major
disaster area or in any area determined by the Secretary of Agriculture
to have suffered a natural disaster during such period.

*(e) Any loan made under this section shall not exceed the current
cost of repairing or replacing the disaster loss or damage or injury
in conformity with current codes and specifications. Any loan made
under this section shall bear interest at a rate per annum to be deter-
mined by the Secretary of the Treasury under section 234 of the
Disaster Relief Act of 1970 (42 U.S.C. 4453), or that established by
the Small Business Administration under section 7(b) of the Small
Business Aect, as amended (15 U.S.C. 636(b)). whichever is lower.

“(d) In the administration of any Federal disaster loan program
under the authority of this section, the age of any adult loan applicant
shall not be considered in determining whether such loan should be
made or the amount of such loan.

“(e) The benefits provided under this section shall be applicable to
all loans qualifying hereunder, whether approved hefore or after the
date of enactment of this section.
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“(f) The President shall conduct a thorough review of existing
disaster relief legislation as it relates to emergency loans and housing
loans administered by the Farmers Home Administration of the
United States Department of Agriculture, and not later than Janu-
ary 31, 1973, he shall transmit to the Committee on Agriculture and
Forestry of the Senate and the Committee on Agriculture of the
House of Representatives a report containing specific legislative pro-
posals for the comprehensive revision of such legislation in order to—

“(1) adjust the benefits and the coverage available to persons
affected by disasters;

“(2) improve the execution of the program by simplifying and
eliminating unnecessary administrative procedures; an

“(3) prevent the misuse of henefits made available under the
program.”

Sec. 6. Section 231 of the Disaster Relief Act of 1970 is amended
bhy—

(1) inserting “(a)" after “Sec. 231.”; and
(2) adding at the end of such section the following new
subsection:

“(b) Loans to which this section applies may also be made for the
purpose of providing small business concerns with working capital,
the payment of operating expenses, and any purpose for which loans
magz b)a made under section 7(a) of the Sma{] usiness Act (15 U.S.C,
636(a)).”

Approved August 16, 1972,

Public Law 92-386
JOINT RESOLUTION

To authorize the printing and binding of a revised edition of Senate Procedure
and providing the same shall be subject to copyright by the author.

Resolved by the Senate and House of Representatives of the United
States of America in Congress assembled, That there shall be printed
and bound for the use of the Senate one thousand five hundred copies
of a revised edition of Senate Procedure (originally pregared b;
Charles L. Watkins and Floyd M. Riddick), to be prepared by Flo g
M. Riddick, Parliamentarian of the United States Senate, to
printed under the supervision of the author and to be distributed to
the Members of the Senate.

Sec. 2. That notwithstanding any provision of the copyright laws
and regulations with respect to publications in the public domain, such
revised edition of Senate Procedure shall be subject to copyright by
the author thereof.

Approved August 16, 1972,

Public Law 92-387
AN ACT

To amend the Federal Food, Drug, and Cosmetic Act to provide for a current
listing of each drug manufactured, prepared, propagated, compounded, or
processed by a registrant under that Aect, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled,

SecrroN 1. This Act may be cited as the “Drug Listing Act of 19727,

Skc. 2. The Federal Government which is responsible for regulating
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